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of the general economic life of India as a whole, it follows that
the degree of security and stability of India's economic structure
will be determined by the measure of success that can be
achieved by the agriculturist in his competition with the farmers
of foreign countries. The degree of success that can be achieved
by him in this matter will, in its turn, be conditioned by the
extent of his equipment in education, organisation, agricultural
science and finance. From this point of view, again, it is'clear
that there is still vast room for safeguarding the stability of the
economic life of the country in general and improving the
economic conditions of the agriculturist in particular in more
direct and effective ways than through a policy of artificially
stimulated industrial development under a regime of pro-
tectionism which, as already explained, is accompanied by an
inequitable distribution of the burden of taxation, an increase
in the inequality of wealth, a diminution of the aggregate
national welfare, and last, but by no means least, a lowering
of the economic position of the agriculturist both relatively as
well as absolutely.
7. INDUSTRIALISATION AND GROWTH OF CAPITAL RESOURCES
The proposition that the rapid promotion of industries in
India will develop the capital resources of the country by
facilitating the accumulation of capital in a form in which it is
readily available for investment contains not only a serious
fallacy, but also a damaging admission. The underlying
implications of this proposition may be expounded as follows;
"At present a large part of the savings of the population is not
available for industrial investment, partly because of the habit
of hoarding, partly because of large and widespread investment
in ornaments, and partly also because of the absence of tradi-
tions of industrial investment among the rural population.
Since these uses, or rather abuses, of national savings are
wasteful and unproductive, it is clearly desirable in the economic
interests of the nation to adopt a policy that would divert them
into channels of productive investments. The only, or at any